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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

CHELSEA MORGAN SECURITIES, INC• FIRM I.D.NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.)

242 Main Street
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B.ACCOUNTANT IDENTIFCATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Keith K.Zhen CPA
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2070 West 6th Street Brooklyn New York 11223
(Address) (City) (State) (ZipCode)

CHECK ONE:

O Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY
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OATH OR AFFIRMATION

I, John Pisapia , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of

CHELSEA MORGAN SECURITIES, INC. , as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in anyaccount

classified solely as that of a customer, except as follows:

Signature
DIERDRE STEINHAUS AINBINDER

Notary Public, State of New York PresidentNo.01A14899711

Qualified in Nassau Count Title
Commisslon pires July 6, 2 .

otary Public

This report** contains (check all applicable boxes):
2 (a) Facing page.
0 (b) Statement of Financial Condition.

D (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possessionor Control Requirements under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and
the Computation for Determination of the ReserveRequirementsUnder Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplernental Report.

(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KEITH K. ZH EN, CPA
CERTTFIED PUBLIC ACCOUNTANT

2070WEST6"iSTREET ·BROOKLYN,NY71223 • TEL(347)408-0693• FAx(347)602-4686' EMAIL KEITHZHEN@GMAIL.COM

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
Chelsea Morgan Securities, Inc.
New York, NY

Gentlemen:

We have audited the statement of financial condition of Chelsea Morgan Securities, Inc. (a New York
corporation), as of December 31, 2014. Chelsea Morgan Securities, Inc.'s management is responsible for
these financial statements. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion,

in our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial condition of Chelsea Morgan Securities, Inc. as of December 31, 2014, in
accordance with accounting principles generally accepted in the United States of America.

Keith K. Zhen CPA
Brooklyn, NY

February 26, 2015
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CHELSEA MORGAN SECURITIES, INC.
D/B/A CHELSEA FINANCIAL SERVICES

STATEMENT OFFINANCIAL CONDITION

December 31, 2014

A SSETS

Cash $ 20,877

Clearing deposits at broker 25,000

Due from clearing broker 148,704
Insurance commissions receivable 7,718

Prepaid expenses 31,722

Fixed assets, net of accumulated depreciation of$141,715 2,079
Rent deposit 5,000

TOTA L A SSETS $ 25,877

LIA BILITIES A ND STOCK HOLDERS' EQUITY

Accounts payable and accrued expenses $ 174,283

TOTA L LIA BILITIES 174,283

Commitments and contingent liabilities

Stockholders'equity

Common stock, par value $0.01,1,000 shares authorized,

issued and outstanding 10

Paid-in capital 136,990

Deficit (70,183)

Total stockholders' equity 66,817

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 241,100

The accompanying notes are an integral part of these financial statements.
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CHELSEA MORGAN SECURITIES, INC.
D/B/A CHELSEA FINANCIAL SERVICES

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE I -ORGANIZATION AND NATURE OF BUSINESS

Organization

Chelsea Morgan Securities, Inc. D/B/A Chelsea Financial Services (the "Company"), a New York S Corporation formed in 1999, is
registered as a broker-dealer with the Securities and Exchange Commission and is a member of the Financial Industry Regulatory
Authority.

Nature of Business

The Company earns commission income by introducing and forwarding as a broker, transactions and accounts of customers to another

broker-dealer who carries such accounts on a fully disclosed basis, and by participating in private placements.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

All short-term investments with an original maturity of three months or lessare considered to be cashequivalents.

Depreciation

The cost of furniture and equipment is depreciated over the estimated useful lives of the related assets of 5 to 7 years on a straight line
basis. The cost of leasehold improvements is depreciated over the estimated useful lives of the related assetsor the term of the related
lease,whichever is shorter.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker-dealers, banks,
andother financial institutions. In the event counterparties do not fulfill their obligations, the Company may beexposed to risk. The rak
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review, as
necessary, the credit standing of each counterparty.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires the Company's
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Revenue Recognition

Customer securities transactions are reported on a settlement date basiswith related commission fee income and expenses also reported
on a settlement date basis. There is no material difference from reporting on a trade date basis.

Recent Accounting Pronouncements

The Company does not expect any recent accounting pronouncements to have any material impact on its financial condition or results
of operations.

3



CHELSEA MORGAN SECURITIES, INC.
D/B/A CHELSEA FINANCIAL SERVICES

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE 3- INCOME TAXES

The Company haselected "SCorporation" status with the Internal Revenue Service andstate taxing authorities. The stockholder includes
the "S Corporation" income or loss in his individual tax return, and accordingly, no federal or state income taxes or benefits are provided
for in the financial statements during the period of"S Corporation" status.

NOTE 4 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15c3-l), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1 and equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.At

December 31, 2014, the Company had net capital of $28,016, which was $16,397 in excessof its required net capital of $11,619. The
Company's ratio of aggregate indebtednessto net capital was 6.22 to 1.

NOTE 5- OFF BALANCE SHEET RISK

Pursuant to aClearing Agreement, the Company introduces all of its securities transactionsto its sole clearing broker on afully disclosed
basis. Therefore, all of the customers' money balances and long and short security positions are carried on the books of the clearing
broker. Under certain conditions as defined in the clearance agreement, the Company has agreed to indemnify the clearing broker for
losses, if any, which the clearing broker may sustain from carrying securities transactions introduced by the Company. In accordance
with industry practice and regulatory requirements, the Company and the clearing broker monitor collateral on the securities transactions
introduced by the Company.

NOTE 6-COMMITMENTS AND CONTINGENCIES

In November, 2014, the Company entered into a one year lease agreement for office space with a related party. Rental payments are
$5,000 per month. The Company also leasesan auto and office equipment. Remaining commitments under the leasesare as follows:

Year ending December 31,2015 $58,986

The Company is named in two (2) ongoing FINRA arbitration cases.While the Company believes it will prevail in these matters and
has insurance coverage, a decision against the Company would have a material adverse effect on financial position and results of
operations.

NOTE 7-SUBSEQUENT EVENTS .

In January of 2015 the Company was notified that a Statement of Claim had been filed against them. The Arbitration was seeking
$90,000 in damages. Dialogue between the Company's legal counsel and the claimant resulted in a negotiated disposition whereby the
Company agreed to pay the Complainant the sum of $1 1,500on or before March I 1, 2015, in full satisfaction of the matter, without any
admission of liability.
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